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AS2-Valuation of Inventory

Revision !-
-

D Inventory (Asset)
-in the

Held For Sale
in the process Form

in the ordinary of production OF

Course of Business Material

to be

Gumed
/ar

Fur For

production rendering
of Service

2) Measurement of Inventory↓
Lower of
--

Cost (a) NRV
↓ ↓

Pc +x +0( Normal SP

I est. Selling exp
(ov)
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Rm Consumed -XXX
() Direct Labour - XXX

exp

It Fixed Overheads-XXX

() Variable Overheadn-XXX

OFFG

3)et Realisable Value (VRV)

Est . sp(normalsp) or actual Transaction

PreserawiRaw material
NRVOF #G ↓ measurement

↓ NRV Of FG
Est .SP XXX () Further cost
( S .Exp of production
-

NRV

-

I
-RV of wip

↓
IF NRV OF FSIf NRVOF #G is more is Lower than

Than Cost Of #4 Cost
↓ ↓

Rm measure atRM measured at cost ReplacementCost
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or oug . Cost

Whichever is lower.

#fect of Detected Goods on NRV :

-

-2313124 80 Hp Laptop
Normal Sp=000/

25 Laptops are Defected & they require
repaircostingJooot-each & They will be
expected to sellatNamal Sp.

Each Laptop is Having Cost of 50001-

What is the Inventory value on per As

Sol) :
- -

lotal So Laptops
--

55 Laptops 25 Laptops
↓ ↓

a) Cost = 50000 + a) Cost = 500d-
Car) b) NRv :-52500

- 500

b) Nev = 75000- to
: 47500: 50000x55,

50
,0007

,00

X25

-
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Total Inverly value = 39
,
37

,
Joo-

&(pgno .3 .2)

#oats :- Actual lost = sol-

NRV = actual Sale after Bl-SIE
= (50x50%) - 5% = 7125

NRv is lower Hence 400x7125 = 28500

Inventory Value

2)irts Cost = 201-

NRV = actual sale after Bl = 28/-
date

() Remedial esp = (5/7
E SEv

Since cost is lower Hence No need for any
adjustment in Total Cost.
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FinalInventry value !-

Total Cost = 284700

() Cost of 600 Loats = (32000)
If NRV Of 400 loats = 28500

200

Lostof Inventory

D PurchaseCost
+GST (Non Refer accre)
+ Custom denty
#) TrampotfOcto ;⑨(f) Tramit Insurance#) Loading unloading
(t) primary packaging
(7)
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I Rm Consumed

as Wages /Labore.

③ Factory power/fuel/ Rental Mach . Dep-Reut of Mach . / Supervisor Salary,

Royalty of patent

Factory over Head(or)Gproduction Overhead

-
Fixed Variable

-

29 (pg . no .
3 .3)

adationof cost ofRate
Unloading - 201-

Frieght = 401-

Cost per unit (Rm
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#4: Ro Cost = 4401-

[t) Labour = 1281-

(+) V . OH = 801-
() + OH = 201-
-

Cost per Unit = 6601-
of FG(y)
-

aluationof Inventory
As per AsC , Inventory is measured at lost
or NRV Whichever is Lower.

InCase of Rm
,
if NRV Of EG is higher than

its lost
,
then Rm shall be measured

at cost.

In Cas OF Rm
,
if New of EG is lowes than

its lost
,

then Rm shall be measured
at Replacementlost or actual cost
Whichever is lower

NRVOF F =

800
M ()

NRV of FG is Higher· . Rm shall be measuredat actual cost

Value = 660 x 2400
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15,84
,

000

I
Value = 440 X 1000

= 440 , 000
& &

2! -NRV Of Fa = Gool-

I
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stationofTotal Costof production

Material - 155000

(t) Nage - 90000

(H) F. OH - 65000

#) V . Oh & Jo
-

Total Cost - 3550,00

() NRV OF By product - (30000)
40000 - 10000

NSP exp

It Scrap Sale - Sod
-

Net cost of production
of MP

, a Mp,00

#location

Mp1 =f est. sale =f 5000 x601 = 300 , 000-

Mp2 =7 Est Jale => 4000X 501- = 2000001-

Allocationthall be made in the ratio of
above est . Dale Values .
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Cost For Mpy = 320000 X 23 = 192,000
5

PerUnit20038
.4

Cost

Cost of MP2 = 320000X2=8000 =32
per
Unit .

clueof Closs Stock: -

Mp => 250x 38 . 40 = 96001-

MP => 100 X 32 = 3200/-

#2,8001-
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Jan => 80000- Joornit

Feb = 81000- Goo unit

mach = 78000-600 unit

33 Classtore=7 200 unit

-Jan-> BandardCost
Feb I
May M = 10 lan

-

t = Gla-
H = 41 ·

-

20

⑳ units
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Calculationof cost of #G produced

At.

& Raw material opng 1100 102000
Greumed purch .

10000

Dox10

2
our exp Given 70,500

3)H Rate15000(numa) 500

or 10200 (actual)

5/-
X 10200 no.

Total cost of F4=2950
- Total #G Produced = 10200

FG Cost
per Unit = 2251-

NRV
per unit

= 201-

Lower is NRV =#G Inventory value = 20 x 1200
= 24000-
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Rm Inventory Value(NRV Of FG is Lower) :-at ReplacemCost
900 X 9 .51 = 8550/-

Total Inventory = 20085ST

Consumed = FG produced doing
the year

if no extra info . is given

Hence #G produced = 10200 Units

2) Rm Cost
perunittal Pur . Value

purchased - Nama
age

=>00 = 101
10000 - 0


